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Southern California Gas Company

» Largest natural gas 

distribution utility in US

» Service territory of 20,000 

square miles

» Serving 20.9 million 

consumers through 5.8 

million meters in more than 

500 communities

» Workforce of 8,500 

employees
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Increase in Average Temperatures
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Source: southwestclimatechange.org



Californiaôs GHG Challenge 

3Source: 2016 Edition of the GHG Emission Inventory (June 2016)

Transportation Sector is Major GHG Emitter

Statewide 2014 GHG Emissions by Sector



Californiaôs Response to 

Climate Change ïAB 32

In 2006, the Legislature passed the 
California Global Warming Solutions 
Act (AB 32)

» Goal: To reduce statewide
greenhouse gas (GHG) emissions 
to 1990 levels by 2020 (15% 
reduction from business as usual)

» Appointed Air Resources Board 
(ARB) as lead agency

» Included a suite of regulations and 
incentive-based mechanisms

» Identified Cap and Trade as key 
GHG reduction measure
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A Game of Musical Chairs

6



Whoôs Covered and How Does it Work

» Cap-and-Trade targets large 
emitters upstream from end-
consumers

» 85% of statewide emissions 
are covered in program

» Market forces incentivize 
cost-effective measures and 
low-hanging fruit to be 
pursued first

» Emitters can: 1) reduce 
emissions, 2) find offsets, or 
3) trade allowances

End Consumers
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Follow the Money

» Over $4 billion in 

cumulative 

revenue to state 

through May 2016 

Emitters
IOUs 

State (CCI)

Ratepayers

GHG Programs

Flow  of  Auction  Proceeds
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Cap-and-Trade Revenue
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Market Initiation: Heavy industrial 
and Electric Utilities covered

2% of State-offered 
allowances were sold
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Background

10

Investment Plan Concepts



Background
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Investment Plan Principles
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Sustainable 
Communities and 

Clean 
Transportation

Energy 
Efficiency and 
Clean Energy

Natural 
Resources and 

Waste 
Diversion

Cross-Cutting Approaches

INTEGRATED 
PROJECTS FOR LOCAL 

CLIMATE ACTION



Over 50% of Disadvantaged Communities 

in SoCalGas Service Territory
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